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UNITY BANK OF CANADA 


STATEMENT OF REVENUE, EXPENSES AND DEFICIT 
for the financial year ended October 31 


1976 
Revenue 
HAS OMS MIOMNMLO AN Sie sacs ois dacns sane dsseausitnviicecemselaasinemeeceencetuavetce $ 15,632,555 
INCOMES MUNOMM, SECUNIMES passe. eae: doc sac Ae acts aeccces sake snc se coceodeube ces 2,126,636 
Sine moOoeratlnG) TEVENUC gs aes ck caiscuce aeosenonh seat escsust cs 644,189 
FOUTS TEVETIUG eee oc cocoa bd cvs vcusatbuselsattuaies entealses 18,403,380 
Expenses 
HEC TEStROMUGS DOSIUS aero teenies coches oc ehcnameoneeenn ues cahceena 12,542,938 
Salaries, pension contributions and other 
SUA CNIS TIES ee eBeren tpi me RRL ch dois cath as aoa once tee teers 3,689,001 
Property expenses, including depreciation ..................08 1,233,876 
Other operating expenses, including provision of 
$2,989,994 ($1,273,775 in 1975) for losses on 
loans based on the four-year (three-year in 1975) 
averageslosssexpeniences (NOtC? 1))) .ca5..-sese.ctecaes tcp eceaecmnecne 4,446,781 
hotaliiexpenses xk Gites te ehean ae Aedes 21,912,596 
Balance of loss for the year 0.0... eee eeeeteeeeteees (3,509,216) 
DeficittatbeginmiINngnOlpyeater..cesancs classe sete cee asset oe (1,239,929) 


Deficitiat Cndotiyeatc coe rg mists c.ceucseen Sosodeaie wieaee nena $ (4,749,145) 


1975 


$ 13,134,058 
2,696,129 
737,677 
16,567,864 


10,210,167 


3,406,370 
1,063,733 


2,494,326 
17,174,596 


(606,732) 
(633,197) 


$ (1,239,929) 


UNITY BANK 


STATEMENT OF AS! 
as at © 


ASSETS 


1976 1975 


Cash Resources 


Cash and due from banks $ 20,109,660 $ 16,813,348 


Cheques and other items in transit, net .............ccueeeeeeeeeeee 1,817,301 1,706,824 
21,926,961 18,520,172 
Securities (Note 1) 
Securities issued or guaranteed by Canada, 
ALPAMORUZECRVAIUE: Seas cue eel is.cue he earner eka ei a oe eee 9,815,262 3,798,486 
Securities issued or guaranteed by provinces, 
QUFAMONIZS A EValU CI Vain nu ce ere .c aaa rt aa dcp mk) uate, We 16,321,941 16,340,464 
Other securities, not exceeding market value .................... 39,523 The AeVl SWE: 
26,176,726 27,896,923 
Loans 
Day, call and short loans to investment dealers 
ANGHDFOKErS; “SECUNCCIA aan te oc aeinales aan ee sae ae teames 15,000,000 — 
Other loans, including mortgages, less provision 
LOWMIOSSES HINOLE Fee eee masala ane e ust rena Beer aon, at 114,159,962 122,745,869 
129,159,962 122,745,869 
Other -, > 2 
Bank premises at cost, less amounts written off ................ 1,398,278 1,494,789 
Securities of and loans to a corporation 
COMtmOolleG YATE NDA Ky wma tuaramn Ck tase catenin aR $24,880 495,747 
Customers’ liability under acceptances, guarantees 
andiliettersioncredit. aS PEWCOMIA a n.scey este ooeesee eee 327,716 372,249 
OiINeWaSSEIS Cer eae AR a Ps en rad ena ceeteccepe pees 331,793 230,970 
2,582,667 2,593,755 
$179,846,316  $171,756,719 


G. S. Mann, 
Chairman of the Board 


T. L. Avison, 
President 


D. T. Matthews, 
General Manager 


)F CANADA 


S AND LIABILITIES of 
ber 31 fy ; 
fms y 
LIABILITIES 
1976 1975 
Deposits 
DE DOSISED VR CAM ACA eet Ree oie) code debe si ihaeapenvabees se cutbaben shee $ 1,151,662 $ 567,182 
|DYEYOOS TES 1ON/ (CUMON AM ANOLE Selene na ce tae CoO SU a 4,177,533 22,100,632 
DODO SITSMONVMOANIKSmmmmrenucas tlc 101 cere ae WIE Te 5,925,495 3,187,302 


Personal savings deposits payable after notice, in 
Canacdar in CanaciamsCunmenCy seacclesceasoasaetsvnavoracneeteanceds 31,376,304 18,382,708 


OCMC CWOSIIS SMe Ncs Mr ccten ese comic nO Nh, Teal tke uh Me 120,561,925 103,345,463 
163,192,919 147,583,287 


Other 
Acceptances, guarantees and letters of credit ........00..0..... 327,716 372,249 
Oinertailitiesea: Ammen a aiiy. UR kuai kh le ak a ON 398,333 429,463 
Accumulated appropriations for losses ............0.ccee 2,071,641 2,206,797 
2,797,690 3,008,509 
Shareholders’ Equity 
Capital Stock (Note 2) 
Authorized 4,000,000 shares having a par value of $5.00 each 
ISSUCCRS TOGO OOMASMANC Suite eertan ce tan iy ceuleee a tent) aM 16,917,785 16,917,785 
BOSSHUMOAIEE: SUDSCHIDUOMS eens caceueccndimechsadasece acteeeenete ie 1,573,053 I OTASHORS 
ell MUO RC AI Calleenrntares cts, cactie sen cla screen asa men ea nel Me a 15,344,732 15,344,732 
RSS IACCOW MUNN etre hea coil citar od caankiamataraceucas vavau Beeamce Mbacsiee 3,260,120 7,060,120 
DIETING Ss RE ahaa hs ER eRe ey Corea ge ee be (4,749,145) (1,239,929) 
rae pon ee Lt 13,855,707 21,164,923 
Ci) een ~ —-$179,846,316 $171,756,719 


E AUDITORS’ REPORT TO THE SHAREHOLDERS OF 
/ UNITY BANK OF CANADA 


We have examined the statement of assets and liabilities of Unity Bank of Canada as 
at October 31, 1976 and the statements of revenue, expenses and deficit, accumulated 
appropriations for losses and rest account for the year ended on that date. Our examination 
included a general review of the accounting procedures and such tests of the accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, subject to any effect there may be on these financial statements as a 
consequence of the matters referred to in Note 3, these financial statements present fairly 
the financial position of the bank as at October 31, 1976 and its revenue, expenses and 
deficit, accumulated appropriations for losses and transactions in the rest account for the 
year ended on that date in accordance with the requirements of the Bank Act, under which 
a provision for losses on loans has been included in other operating expenses on the basis 
described in Note 1. 


Alan C. Ryley, F.C.A. 
of Coopers & Lybrand 
Auditors 
Toronto, Ontario Stephen Elliott, F.C.A. 
December 4, 1976 of Arthur Andersen & Co. 


UNITY BANK OF CANADA 


STATEMENT OF ACCUMULATED APPROPRIATIONS FOR LOSSES 
for the financial year ended October 31 


1976 1975 
Accumulated appropriations at beginning of year: 
GOMER icaec sis ete rew tee cores re ets a ear ee es $ (1,293,203) $ (697,621) 
TAXED aC vcs cs ee ne fo SR ne nt a Pen se 3,500,000 1,200,000 
I 2) | Rrra a eM ae ia ther boi we DERE ROL oy ob es, teenies age 2,206,797 502,379 


Additions (deductions) during year: 


Loss experience on loans less provision included 
in other operating expenses (Note 1) ...............ceeeee (3,908,204) (526,461) 


Profits and losses on securities, including provisions 
to reduce securities other than those of Canada 


and provinces to values not exceeding market .............. (11,546) (68,881) 
Other profits, losses and non-recurring items, net ............ (15,406) (240) 
Transier trom, rest account 5. cave eats. scalaaae: 3,800,000 2,300,000 


(135,156) 1,704,418 


Accumulated appropriations at end of year: 


GOS cee eer eR ne ade Mee NO Mes ce kota ean atca (5,050,447) (1,293,203) 
EXATO cll CR a oc2 2030 eR SAIN Coen aA Nastia Mabie ol Seley 7,122,088 3,500,000 
TiOta Rees. cscece he eee eee eae A rN wey oan A $ 2,071,641 $ 2,206,797 


UNITY BANK OF CANADA 


STATEMENT OF REST ACCOUNT 
for the financial year ended October 31 


1976 1975 
Balancesatsbecginmin guOtnyCalm issn eee een cere ee $ 7,060,120 $ 9,360,120 
Transfer to accumulated appropriations for losses ................ (3,800,000) (2,300,000) 
Balanceratendiofweatan sc ste nents tine emieeecn cm fe $ 3,260,120 $ 7,060,120 


UNITY BANK OF CANADA 


NOTES TO THE FINANCIAL STATEMENTS 
for the financial year ended October 31, 1976 


1. Additional Financial Information 


The provision for losses on loans has been included in other operating expenses 
based on an averaging formula which takes into account the loss experience over the past 
four (1975 — past three) fiscal years. The use of an averaging formula, which follows 
instructions issued pursuant to the Bank Act, results in the inclusion in expenses of a 
provision for losses on loans which differs from the loss experience for the year. The 
excess of the loss experience for the year ended October 31, 1976 over the amount 
included in other operating expenses as a provision for losses on loans is reflected in the 
ee26 461) of accumulated appropriations for losses and amounts to $3,908,204 (1975 — 

526,461). 


As required by the Bank Act, securities issued or guaranteed by Canada and by 
provinces are stated at amortized cost and other securities are stated at an amount not 
exceeding market value. These stated values and quoted market values are as follows: 


October 31, 1976 October 31, 1975 
Quoted ; Quoted 
Stated market Stated market 
Securities values values values values 
lIssued or guaranteed 
byECanadabuaesc cc... $ 9,815,262 $ 9,799,943 $ 3,798,486 $ 3,781,563 
Issued or guaranteed 
DY TDNOVINCCS eer. 16,321,941 ‘ey TeShoy (Olah 16,340,464 15,067,613 
Ole hares cette t es Bo 526 39,523 UCLA TTR 
$26,176,726 $25,574,523 $27,896,923 $26,607,149 


2. Capital Stock a) ‘G a 
At October 31, 1976 and 1975(3 017,382 shares were fully pai 366,175- 


were partly paid. The aggregate bal Salled subscriptions (rang 
$8.63 per share) is $2,715,090, of which $1,573,053 relates to capital and the balance to 
rest account. 


Section 40(1) of the Bank Act provides that — 


“Where any part of the paid-up capital is lost, the directors shall, if all 
the subscribed stock is not paid up, forthwith make calls upon the 
shareholders in an amount equal to the amount of the loss or the 
amount of the subscription price of the stock remaining unpaid, which- 
ever is the lesser.” 


On November 29, 1976, the Directors resolved to make calls in an amount equal to 
the amount of the loss of paid-up capital of $1,489,025 at October 31, 1976, payable on or 
before January 7, 1977. 


3. Future Operations 


In view of continuing losses, the Directors of the Bank are presently considering 
alternative plans for reorganization as a means of providing a sound financial basis for 
future operations. 


STATEMENT OF A CONTROLLED CORPORATION 
UNIBAN REALTY (ST. CATHARINES) LIMITED % 


STATEMENT OF ASSETS AND LIABILITIES 
as at October 31, 1976 


ASSETS 
Gast Oe PN Ao A ADL TUE Sa oleae tae es Pot $ 718 
AccountstreceiWable’. sq. stectanstsctteed tuatomese so sacaieeneon ersten aac ee acme nee een 4,723 
Land and buildings at cost, less accumulated depreciation ...............::::0cteee 506,944 
"512,385 
LIABILITIES 
Accounts payable and: accrued ViabilticS sence creer nes cece ce ere ee ree 8,623 
Eoan from: UnityaBankioiiCanadasse Cured iiiccsuesciensn eonarecne meen ane neecnnted 508,730 
“517,363 
Deficit less Capital Stock 
DGFT CTTW PSs eae OE Per ad Bice cemeas iti dtani dui ae ps nie cae Ree aR (5,218) 
Capital Stock 
Authorized — 
22,500 8% non-cumulative, non-voting preference shares having a 
par value of $10 each 
25,000 common shares without par value 
Issued and fully paid — 
25, OOORCOMMONMSMALSS: serene tctee coer: sccnuereae es Meee eee ere eae 250 
(4,968) 
$512,385 


NOTE: 


The Bank owns 76% of the capital stock of Uniban Realty (St. Catharines) Limited, a bank 
service corporation, which is carried on the books of the Bank at cost. 


AUDITORS’ REPORT TO THE SHAREHOLDERS OF 
UNITY BANK OF CANADA 


We have examined the statement of assets and liabilities of Uniban Realty (St. 
Catharines) Limited, a controlled corporation, as at October 31, 1976. Our examination 
included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying statement of assets and liabilities presents fairly 
the financial position of the corporation at October 31, 1976. 


Alan C. Ryley, F.C.A. 
of Coopers & Lybrand 
Auditors 
Toronto, Ontario Stephen Elliott, F.C.A. 
December 4, 1976 of Arthur Andersen & Co. 
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DIRECTORY OF BRANCHES 


ONTARIO: 


Hamilton 
22 King Street East 


Mississauga 
1855 Dundas Street East 
3353 The Credit Woodlands 


Ottawa 
399 Elgin Street 


Peterborough 
270 George Street North 


St. Catharines 
270 St. Paul Street 


Sudbury 
128 Larch Street 


Toronto 
141 Adelaide Street West 
759 Broadview Avenue 
747 College Street 
3018 Danforth Avenue 


Unity Bank Professional Centre 
2 Dunbloor Road 


466-468 Dundas Street West 
811 Dundas Street West 
124-126 Yorkville Avenue 


QUEBEC: 


Montreal 
620 St. James Street West 


MANITOBA: 
Winnipeg 
244 Portage Avenue 


ALBERTA: 


Calgary 
606 - 4th Street S.W. 


BRITISH COLUMBIA: 
Vancouver 
777 Hornby Street, Suite 1610 
73 Water Street 
450 Nanaimo Street 


